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Independent Auditor's Report   

To the Members of
Caisse populaire Alliance limitée

Opinion

We have audited the accompanying financial statements of Caisse populaire Alliance limitée ("Caisse
Alliance"), which comprise the statement of financial position as at December 31, 2023 and the statements of
income, comprehensive income (loss), changes in members' equity and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Caisse populaire Alliance limitée as at December 31, 2023, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of Caisse Alliance in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the annual report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.
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Independent Auditor's Report (continued)

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards (IFRS), and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Caisse Alliance's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate Caisse Alliance or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Caisse Alliance's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Caisse Alliance's internal control.

  



Independent Auditor's Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether material uncertainty exists related to events or conditions that may
cast significant doubt on Caisse Alliance's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause Caisse Alliance to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

North Bay, Ontario CHARTERED PROFESSIONAL ACCOUNTANTS,
March 11, 2024 LICENSED PUBLIC ACCOUNTANTS



Caisse populaire Alliance limitée  
Statement of Financial Position
(Audited)

December 31, 2023   

(In Thousands of Canadian Dollars) Note 2023 2022(i)

Assets

Cash and investments 4 $ 261,383 $ 267,459

Loans to members 5 2,109,860 2,023,675

Property and equipment 6 17,012 17,047

Intangible assets 7 16,541 7,801

Deferred income tax assets 15 1,967 2,804

Other assets 8 18,231 21,467

Total Assets $ 2,424,994 $ 2,340,253

Liabilities

Members' deposits 10 $ 1,997,458 $ 1,936,180

Loans  11 246,460 235,596

Net defined benefit plan liability 12 719 711

Other liabilities   13 26,214 21,009

Membership shares 14 10,843 10,882

Total Liabilities 2,281,694 2,204,378

Members' Equity

Retained earnings 154,622 143,327

Accumulated other comprehensive income (loss) (11,322) (7,452)
Total Members' Equity 143,300 135,875

Total Liabilities and Members' Equity $ 2,424,994 $ 2,340,253

(i) Refer to note 3 « Change in accounting policy ».

Commitments (note 16)

On behalf of the Board of Directors

, Director , Director

The accompanying notes are an integral part of the financial statements.
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Caisse populaire Alliance limitée
Statement income    
(Audited)

For the Year Ended December 31, 2023

(In Thousands of Canadian Dollars) Note 2023 2022(i)

Interest and investment income   17 $ 116,597 $ 77,275
Interest expense   18 55,425 26,443
Net interest income 61,172 50,832
Credit loss expense  5 538 1,781

Net Interest Income After Credit Loss Expense 60,634 49,051

Other income 19 10,970 11,790
71,604 60,841

Other Expenses
 Salaries and benefits 28,229 25,402
 Depreciation of property and equipment 1,334 1,743
Amortization of intangible assets 432 24

 Data processing 6,659 7,708
 Building expenses 2,410 2,300
Administrative and general   20 15,103 11,423

54,167 48,600

Income Before Distributions to Members and Income Taxes 17,437 12,241
Distributions to members   14 3,515 3,025

Income Before Income Taxes 13,922 9,216
Income taxes  15 2,627 2,086

Net Income for the Year $ 11,295 $ 7,130

(i) Refer to note 3 « Change in accounting policy ».

The accompanying notes are an integral part of the financial statements.
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Caisse populaire Alliance limitée
Statement of Comprehensive Income (Loss)    
(Audited)

For the Year Ended December 31, 2023

(In Thousands of Canadian Dollars) Note 2023 2022(i)

Net Income for the Year $ 11,295 $ 7,130

Other Comprehensive Income (Loss)

Item that will not be Reclassified Subsequently to the
Statement of Income

Remeasurement of the Net Defined Benefit Pan Lability
Variation during the year 12 (77) (91)
Future income taxes 15 14 (42)

Total of Item that will not be Reclassified Subsequently to
the Statement of Income (63) (133)

Items that will be Reclassified Subsequently to the
Statement of Income

Unrealized Change in Fair Value on Investments Classified
at Fair Value Through Other Comprehensive Income
(Loss)
Variation during the year (4,654) (11,272)
Future income taxes 15 847 2,051

(3,807) (9,221)

Reclassification to the Statement of Income
Realized losses on investments classified at fair value

through other comprehensive income (loss) - 2,561
Future income taxes 15 - (466)

- 2,095

Total of Items that will be Reclassified Subsequently to
the Statement of Income (3,807) (7,126)

Total Other Comprehensive Income (Loss), Net of Income
Taxes (3,870) (7,259)

Total Comprehensive Income (Loss) for the Year $ 7,425 $ (129)

(i) Refer to note 3 « Change in accounting policy ».

The accompanying notes are an integral part of the financial statements.
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Caisse populaire Alliance limitée
Statement of Changes in Members' Equity      
(Audited)

For the Year Ended December 31, 2023

(In Thousands of Canadian Dollars)
Retained
Earnings

Accumulated
Other

Comprehensive
Income (Loss)

Total
Members'

Equity

Balance at December 31, 2021(i) $ 136,197 $ (193) $ 136,004

Net income for 2022(i) 7,130 - 7,130
Other comprehensive income (loss) for the year 2022(i) - (7,259) (7,259)

Balance at December 31, 2022(i) 143,327 (7,452) 135,875

Net income for 2023 11,295 - 11,295
Other comprehensive income (loss) for the year 2023 - (3,870) (3,870)

Balance at December 31, 2023 $ 154,622 $ (11,322) $ 143,300

(i) Refer to note 3 « Change in accounting policy ».

The accompanying notes are an integral part of the financial statements.
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Caisse populaire Alliance limitée
Statement of Cash Flows      
(Audited)

For the Year Ended December 31, 2023

(In Thousands of Canadian Dollars) 2023 2022

Cash Flows From (Used for) Operating Activities

Net income for the year $ 11,295 $ 7,130
Non-cash adjustments:

Credit loss expense 538 1,781
Depreciation of property and equipment 1,334 1,743
Loss on disposal of property and equipment 45 12
Amortization of intangible assets 432 24
Unrealized losses (gains) on investments (7,556) (573)
Depreciation of right-of-use assets 51 98
Deferred income taxes 1,698 250
Depreciation of premiums and discounts 2,712 320
Recovery of the net defined benefit plan liability (69) (268)

Change in operating assets and liabilities
Accrued interest receivable 1,952 (2,756)
Accrued interest payable 7,195 4,103
Net change in loans to members (86,723) (228,910)
Net change in members' deposits 61,278 77,164
Other changes (714) (1,877)

(6,532) (141,759)

Cash Flows From (Used For) Financing Activities

Repayment of lease obligations (43) (94)
Repayment of loans  (94,129) (27,178)
Increase in loans 102,281 180,201
Net change in membership shares (39) (32)

8,070 152,897

Cash Flows From (Used For) Investing Activities

Net change in investments (17,087) 12,872
Purchase of property and equipment (1,344) (3,963)
Purchase of intangible assets (9,172) (5,026)

(27,603) 3,883

Increase (Decrease) in Cash (26,065) 15,021

Cash, beginning of year (note 4) 97,067 82,046

Cash, End of Year (note 4) $ 71,002 $ 97,067

Supplemental Information on Cash Flows From (Used For) Operating Activities

Interest paid during the year $ (45,603) $ (23,972)
Dividends paid during the year (539) (412)
Income taxes paid during the year (1,655) (1,989)

The accompanying notes are an integral part of the financial statements.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023      

1. Statutes and Nature of Operations   

Caisse populaire Alliance limitée ("Caisse Alliance"), governed by the Credit Unions and Caisses Populaires
Act, 2020 of Ontario, is a co-operative enterprise that offers financial services to its members.

Caisse Alliance's head office is located at 1870 Bond St., North Bay, Ontario.

Caisse Alliance's Board of Directors approved these financial statements on March 11, 2024.

2. Accounting Policies  

Caisse Alliance's financial statements were prepared in accordance with International Financial Reporting
Standards (IFRS), as issued by the International Accounting Standards Board (IASB), as at
December 31, 2023.

These financial statements were prepared in accordance with the historical cost basis, amended to incorporate
the measurement of financial assets classified at fair value through net income or at fair value through other
comprehensive income (loss).

The financial statements are expressed in Canadian dollars, functional currency of Caisse Alliance.

All financial information presented in the supplemental notes are in thousands of dollars unless otherwise
indicated.

The preparation of financial statements, in accordance with IFRS, requires management to exercise judgments,
and make estimates and assumptions, as described in the following significant accounting policies, to
determine the fair value of financial instruments, the allowance for credit losses, the provision for distribution
to members, the impairment of non-financial assets, right-of-use assets, lease obligations, income taxes and
employee benefits. Consequently, actual results may differ from these estimates and assumptions.

Financial Assets and Liabilities 

Financial assets and liabilities are recognized on the date on which Caisse Alliance becomes a party to the
contracts.

Classification and Measurement

Financial assets are classified based on their contractual cash flow characteristics and the business model under
which they are held.

Contractual cash flow characteristics:

To meet the cash flow characteristics criterion for the purposes of classifying a financial asset, the cash flows
from this asset must be solely repayments of principal and interest on the principal amount outstanding.
Principal is generally the fair value of the financial asset at initial recognition. Interest consists mainly of
consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time but may also include consideration for other basic lending risks
and costs, for example liquidity risk and administrative costs, as well as a certain profit margin.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Financial Assets and Liabilities (continued)

Classification and Measurement (continued)

Business models:

Caisse Alliance's business models are determined in a manner that reflects how groups of financial assets are
managed to achieve a particular business objective. The business models represent how Caisse Alliance
manages its financial assets to generate cash flows. They therefore reflect whether cash flows will result from
collecting contractual cash flows, selling financial assets, or both. Determining business models requires the
use of judgment and is based on all relevant evidence that is available to Caisse Alliance at the date of the
assessment.

Caisse Alliance's business models are defined as follows:

 Held to collect contractual cash flows: The objective of holding financial assets is achieved by
collecting contractual cash flows;

 Held to collect contractual cash flows and sell: The objective is achieved by both collecting
contractual cash flows and selling financial assets; and,

 Other business models: The objective is not consistent with any of the above-mentioned
business models.

The classification and measurement of Caisse Alliance's financial assets can be summarized as follows:

Recognition
Classes Initial Subsequent

Financial assets classified at fair value through net income (i) Fair value Fair value
Financial assets classified at fair value through other

comprehensive income (loss) (ii) Fair value Fair value
Financial assets at amortized cost (iii) Fair value At amortized cost

 (i) Financial assets classified at "At fair value through net income" are measured at fair value. The financial
assets classified in this category include:

 derivative financial instruments

 (ii) Financial assets classified at "At fair value through other comprehensive income (loss)" are measured at
fair value. The financial assets classified in this category include:

 investments 
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Financial Assets and Liabilities (continued)

Classification and Measurement (continued)

(iii) The financial assets classified in the "At amortized cost" category are measured at the amortized cost
using the effective interest rate method. Revenues recorded on these assets are shown under "Interest and
investment income" in the statement of income. The financial assets classified in this category include:

 cash
 loans to members
 accrued interest

The financial assets are not reclassified following initial recognition, except where the business model under
which they are held has been modified.

Financial liabilities are classified based on their characteristics and the intention of management upon their
issuance.

The classification and measurement of Caisse Alliance's financial liabilities can be summarized as follows:

Recognition
Classes Initial Subsequent

Financial liabilities classified at fair value through net
income (iv) Fair value Fair value

Financial liabilities at amortized cost (v) Fair value At amortized cost

iv) The financial liabilities classified in the "Classified at fair value through net income" category include
only derivative financial instruments.

v) The financial liabilities classified in the "At amortized cost" category are measured at the amortized cost
using the effective interest rate method. Interest expenses for these liabilities are shown under "Interest
expense" in the statement of income. The financial liabilities classified in this category include:

 members' deposits
 loans
 accrued interest
 accounts payable
 distributions to members
 dividends payable on Class A shares
 membership shares
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Financial Assets and Liabilities (continued)

Determination of the Fair Value of Financial Instruments 

The fair value of financial instruments, and more specifically investments, are established based on quoted
prices in active markets, which minimizes subjectivity when determining the fair value. 

If there are no quoted prices in active markets, fair value is determined based on present value and other
valuation methods which are influenced by the assumptions used concerning the amount and timing of
estimated future cash flows and discount rates, which reflect varying degrees of risk, including liquidity,
credit, interest rates, exchange rates and price and rate volatilities. Given the role that judgment plays in
applying many of the accepted estimation and valuation techniques for calculating fair value, they are not
identical. Fair value is based on market conditions at a specific point in time and may not be reflective of
future fair values. Neither can they be interpreted as realizable amounts in the event of immediate settlement of
these instruments.

Caisse Alliance records investments based on the active market. As a result, the unrealized gain (or loss) on
the values is recognized in the statement of comprehensive income (loss).

Interest rate fluctuations and changes in the creditworthiness of borrowers are the major cause of fluctuations
in the fair value of loans to members held by Caisse Alliance, which translates into a positive or negative
variance in relation to the carrying value. The fair value of loans is estimated using a discounted cash flow
calculation method that uses market interest rates charged for similar new loans at year-end and considers
adjusted estimated prepayments to take loan portfolio credit losses into account.

The fair value of members' deposits and loans which contain variable rate features or have no stated maturity is
considered to be equal to carrying value.

The fair value of fixed rate members' deposits and loans is determined by discounting expected cash flows
using the market interest rates currently being offered for deposits with substantially the same term.

Derivative financial instruments:

The fair value of derivative financial instruments is determined using pricing models that incorporate the
current market prices and the contractual prices of the underlying instruments, the time value of money,
interest rate yield curves, credit curves and volatility factors.

Transaction costs:

Transaction costs for financial instruments are capitalized and then amortized over the life of the instrument
using the effective interest method. However, for financial instruments classified or designated as "At fair
value through net income," these costs are expensed as incurred.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Financial Assets and Liabilities (continued)

Determination of the Fair Value of Financial Instruments (continued)

Derecognition of financial assets and liabilities:

A financial asset is derecognized from the statement of financial position when the contractual rights to the
cash flows from the asset expire, when the contractual rights to receive these cash flows are retained but Caisse
Alliance is obliged to pay them to a third party under certain conditions, or when the contractual rights to
receive the cash flows have been transferred, and substantially all the risks and rewards of ownership of the
asset have been transferred.

When substantially all the risks and rewards of ownership of the transferred financial asset are retained by
Caisse Alliance, such asset is not derecognized from the statement of financial position, and a financial
liability is recognized, when appropriate.

When a financial asset is derecognized in its entirety, a gain or a loss is recognized in the statement of income
for an amount equal to the difference between the carrying amount of the asset and the value of the
consideration received.

Caisse Alliance management must use its judgment to determine whether the contractual rights to the cash
flows have expired, have been transferred or have been retained with an obligation to pay them to a third party.
With respect to the transfer of substantially all the risks and rewards of ownership of the assets, management
evaluates Caisse Alliance's exposure before and after the transfer as well as the changes in the amount and
timing of the net cash flows of the transferred asset. Lastly, management must make judgments to determine
whether it controls the financial asset and to measure retained rights.

A financial liability is derecognized when the related obligation is discharged, cancelled, or expired. The
difference between the carrying amount of the transferred financial liability and the consideration paid is
recognized in the statement of income.

Loans to Members

Loans to members are carried at amortized cost using the effective interest rate method, net of the allowance
for credit losses.

Commission income and direct fees related to loan origination, restructuring and renegotiation are treated as an
integral part of the yield earned on a loan, unless conditions are altered to such an extent that this transaction is
treated as a new loan, in which case commission income and direct fees are included in earnings for the year.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Impairment of Financial Assets      

At year-end, Caisse Alliance recognizes an allowance for expected credit losses on loans to members classified
at amortized cost. The allowance is estimated based on an impairment model that includes three stages:

Stage 1 : For financial instruments that have not had a significant increase in credit risk since initial
recognition or that have a low credit risk, a loss allowance amounting to 12-month expected credit losses
is recognized;

Stage 2 : For financial instruments that have had a significant increase in credit risk since initial
recognition or do not have a low credit risk, a loss allowance amounting to the lifetime expected credit
losses is recognized; and

Stage 3 : For financial instruments considered as credit impaired, a loss allowance amounting to the
lifetime expected credit losses is recognized.

Financial instruments may, over their life, move from one impairment model stage to another based on the
improvement or deterioration in their credit risk and the level of expected credit losses.

To determine whether, at year-end, credit risk has increased significantly since initial recognition, Caisse
Alliance compares the probability of default (PD) of the financial instrument at year-end with its probability of
default at the date of initial recognition. In particular, a loan is in default when contractual payments are over
90 days past due.

The allowance for expected credit losses represents the present value of the difference between cash flows that
are due, or the amount of the commitment that may be used under the terms and conditions of the contract, and
the total cash flows Caisse Alliance expects to receive. For credit-impaired financial assets, expected credit
losses are calculated based on the difference between the gross carrying amount of the asset and estimated cash
flows.

The measurement of the allowance for expected credit losses is estimated for each exposure at the reporting
date and is based on the result of multiplying the three credit risk parameters, namely PD, loss given default
(LGD) and exposure at default (EAD). The result of this multiplication is then discounted using the effective
interest rate. The parameters are estimated using an appropriate segmentation that considers common credit
risk characteristics. For financial instruments in Stage 1 of the expected credit loss model, credit risk
parameters are projected over a maximum horizon of 12 months, while for those in Stage 2 and 3, the credit
risk parameters are projected over the remaining life of the instrument. 

The allowance for expected credit losses also considers information about future economic conditions. To
incorporate forward-looking information relevant to the determination of significant increases in credit risk
and the measurement of the allowance for expected credit losses, Caisse Alliance uses past events, current
conditions, reasonable and justifiable forecasts that affect the expected recoverability of the financial asset's
future cash flows. Caisse Alliance uses three scenarios (base, upside, and downside) to establish the allowance
for expected credit losses, assigning each scenario a probability of occurrence. Incorporating forward-looking
information is based on a set of assumptions and methodologies specific to credit risk and economic
projections. It therefore requires a high degree of judgment.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Impairment of Financial Assets (continued)

The allowance for expected credit losses on loans is recorded under "Loans to members" in the statement of
financial position, and under "Credit loss expense" in the statement of income.

The allowance for impaired loans complies with By-law no. 6 established by the Financial Services Regulatory
Authority of Ontario (FSRA).

A loan is written off when all attempts at restructuring or collection have been made and the likelihood of
future recovery is remote. When a loan is written off completely, any subsequent payments are recorded under
"Credit loss expense" in the statement of income.

Securitization

Caisse Alliance participates in the National Housing Act (NHA) Mortgage-Backed Securities Program. Under
this program, guaranteed residential mortgage loans are assigned. However, in these transactions, Caisse
Alliance retains substantially all the risks, including prepayment, interest rate and credit risks, and the rewards,
namely the cash flows associated with these assets. The loans therefore continue to be recognized in Caisse
Alliance's statement of financial position.

Caisse Alliance recognizes a liability corresponding to the consideration received from the acquirer when cash
or other assets are received in exchange for the transferred assets. This liability is shown under "Loans" in the
statement of financial position. Premiums or discounts are applied to the book value of the loan and
subsequently amortized over the term of the loans using the effective interest rate method.

Property and Equipment    

Property and equipment are recognized at cost less any accumulated depreciation and impairment losses, and
are depreciated over the expected useful life of each significant component using the straight-line method at
the following annual rates:

Depreciation Periods

Land Non-depreciable
Building 10 to 60 years
Equipment, furniture and
other 1 to 20 years

Property and equipment in progress are not depreciated until the asset is available for productive use.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Intangible Assets

Intangible assets, including those acquired and internally generated, are recognized at cost less any
accumulated amortization and impairment losses and are amortized over the expected useful life of each
significant component using the straight-line method at the following annual rates :

Amortization Periods

Software 10 years

An internally generated intangible asset arising from development is recognised if, and only if, all of the
following conditions have been demonstrated:

 The technical feasibility of completing the intangible asset so that it will be available for use or sale;
 the intention to complete the intangible asset and use or sell it;
 the ability to use or sell the intangible asset;
 how the intangible asset will generate future economic benefits; 
 the availability of adequate technical, financial and other resources to complete the development and to use

or sell the intangible asset;
 the ability to measure reliably the expenditure attributable to the intangible asset during its development.

The amount initially recognised for internally generated intangible assets is the sum of the expenses incurred
from the date when the intangible asset first meets the recognition criteria listed above. 

Internally generated intangible assets that are not yet complete are not amortized but are subject to impairment
testing as described in "Impairment of Non-Financial Assets" section.

Intangible assets in progress are not depreciated until the asset is available for productive use.

Leases

Caisse Alliance analyzes contracts newly entered into or modified to assess whether they are or contain a
lease. A contract is, or contains, a lease if it conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. The way a lease is accounted for differs depending on whether
Caisse Alliance is the lessee or the lessor.

Lessee

Caisse Alliance mainly leases premises that are used in the normal course of its operations. A right-of-use asset
and a lease liability are recognized in the statement of financial position at the commencement date of the
lease, except for short-term and low-value leases. The commencement date of the lease is the date on which
the lessor makes the leased asset available for use by the lessee. Caisse Alliance elected to apply the exemption
provisions for short-term and low-value leases. Accordingly, lease payments associated with those leases are
recognized as a lease expense in the statement of income based on the terms of the lease. In addition, Caisse
Alliance applies the simplification measure which allows it not to separate the contract's non-lease components
from lease components.
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Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

2. Accounting Policies (continued)

Leases (continued)

Lessee (continued)

Right-of-use assets are initially measured at cost, which comprises the amount of the initial measurement of
the lease liability, plus prepaid lease payments less lease incentives received. Right-of-use assets are
subsequently measured at cost less any accumulated depreciation and any accumulated impairment losses.
Right-of-use assets are depreciated on a straight-line basis over the shortest of the lease term and the useful life
of the underlying asset. The lease term is the non-cancellable period and includes any renewal options Caisse
Alliance is reasonably certain to exercise, or any renewal option Caisse Alliance is reasonably certain not to
exercise. The right-of-use asset is periodically adjusted to reflect certain reassessments of the lease liability.

Right-of-use assets are presented under "Other assets" in the statement of financial position and the
depreciation of right-of-use assets is presented under "Building expenses" in the statement of income.

The lease liability is initially measured at the present value of the lease payments for the lease term that have
not yet been paid, calculated using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the lessee's incremental borrowing rate. Generally, Caisse Alliance uses its incremental borrowing
rate as a discount rate. Payments included in the measurement of the lease liability comprise fixed payments,
less any lease incentives receivable, variable lease payments that depend on an index or rate, based on the
index or rate in effect at the contract's commencement date, an estimated amount for any guaranteed residual
value as well as amounts Caisse Alliance is reasonably certain to pay for the exercise price of a purchase
option or a termination penalty.

The lease liability is subsequently adjusted to reflect interest on the lease liability and lease payments made. It
is remeasured when there is a change in future lease payments mainly as a result of a change in an index or
rate, or a change in the amounts expected to be payable by Caisse Alliance under a residual value guarantee,
when there are lease modifications, or when Caisse Alliance revises its assessment of the potential exercise of
a purchase, renewal or termination option.

Lease liabilities are presented under "Other liabilities" in the statement of financial position, and interest
expenses for lease liabilities are recorded under "Building expenses" in the statement of income.

Lessor

Leases in which Caisse Alliance is the lessor are leases for premises. Caisse Alliance classifies the leases in
which it is the lessor as either finance leases or operating leases. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental to ownership of an underlying asset and as an
operating lease if it does not. Caisse Alliance mainly enters into operating leases.

When Caisse Alliance is the lessor, lease income from operating leases is recognized on a straight-line basis
over the lease term under "Other income" and the leased assets remains recognized on the statement of
financial position. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognized over the lease term on the same basis as the lease income.
Contingent rent is recognized in income in the year in which it is earned.
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2. Accounting Policies (continued)

Impairment of Non-Financial Assets

Caisse Alliance assesses at the reporting date whether there is evidence that an asset may be impaired. An
impairment loss is recognized when the carrying amount of an asset exceeds its recoverable value. The
recoverable amount represents the higher of the fair value less costs of disposal and the value in use that
corresponds to the discounted value of the amount expected to be recovered. Any impairment loss recognized
in the statement of income represents the excess of the carrying amount of the asset over the recoverable
amount. The asset's impairment losses may be subsequently reversed and are recognized in the statement of
income in the year in which they occur.

Estimating the recoverable amount of a non-financial asset to determine whether it is impaired also requires
management to make estimates and assumptions. Any change in these estimates and assumptions could impact
the determination of the recoverable amount of non-financial assets and, therefore, the outcome of the
impairment test.

Derivative Financial Instruments

Derivative financial instruments are financial contracts whose value depends on assets, interest rates, foreign
exchange rates or other financial indexes. The vast majority of Caisse Alliance's derivative financial
instruments are negotiated by mutual agreement with the counterparty and may include forward exchange
contracts, interest rate swaps, and interest rate and stock index options.

Caisse Alliance uses options to manage the risks inherent in its financial assets and liabilities.

Caisse Alliance recognizes the fair value of obligations under indexed term savings where the obligation varies
according to the performance of market returns or stock indexes. These obligations are recognized with
member deposits. Caisse Alliance also recognizes at fair value derivative instruments which are used to
manage the risks inherent in these obligations under other assets. The fluctuation in the fair value of derivative
financial instruments is recorded under "Interest expense" in the statement of income.

Provisions for Litigation

Provisions are recognized when Caisse Alliance has a legal or constructive obligation arising from past events,
the settlement of which is expected to be a disbursement by Caisse Alliance, and when the amount can be
reliably estimated. These provisions are reviewed at the reporting date and adjusted to reflect the best estimate
by management.

Membership Shares

To become a member of Caisse Alliance, the purchase of at least one membership share of $10 is required.
According to the Credit Unions and Caisses Populaires Act, 2020, membership shares are included in the
regulatory capital which is subject to the conditions listed in note 24 "Capital Management." Membership
shares are redeemable upon closing of the account by the member.
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2. Accounting Policies (continued)

Revenue Recognition

Interest income earned on loans and investments is recorded using the effective interest rate method. Interest
on Stage 1 and 2 loans is calculated based on the gross carrying value of the loan. Interest on Stage 3 loans is
calculated by applying the effective interest rate to the amortized cost of the loan. Other income is generally
recognized when services are provided.

Foreign Currency Translation

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the
rate of exchange prevailing at the reporting date. Non-monetary assets and liabilities are translated at historic
rates. Income and expenses are translated at the average exchange rate for the year. Realized and unrealized
gains and losses resulting from the translation are recognized in the statement of income under "Other
income."

Income Taxes      

The determination of income tax expense is based on the tax treatment of transactions in the statement of
income and in the statement of comprehensive (loss) income. To determine the current and future portion of
taxes on income, assumptions must be made concerning the dates on which asset and liability entries related to
future income taxes will be reversed. If Caisse Alliance's interpretation differs from that of taxation authorities
or if the reversal dates do not correspond to the forecasted dates, the provision for income taxes may increase
or decrease in subsequent years.

Income tax assets or liabilities are measured at the amount expected to be recovered or paid to the taxation
authorities. The income tax rates and rules applied to calculate these amounts are the ones in effect at the
reporting date.

Deferred income taxes are recognized using the liability method, to account for all temporary differences at
period end between the tax base of the assets and liabilities and their carrying value in the statement of
financial position.

The carrying value of the deferred income taxes is reviewed at each closing date and is adjusted to the extent
that it is more likely than not that a sufficient taxable profit will be available to allow the benefit of part or all
of that deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are valued based on the expected tax rates for the period during
which the assets are anticipated to be realized and the liability settled, based on income tax rates (and income
tax regulations) which have been enacted or substantially enacted at the reporting date.

Distributions to Members

Distributions to members are recognized when circumstances indicate that Caisse Alliance has a constructive
obligation, that it has little or no discretion to avoid incurring these costs, and the amount can be estimated
reliably.
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2. Accounting Policies (continued)

Employee Benefits

Short-term benefits

These benefits are payable within 12 months of the end of the period, other than termination benefits, such as
salaries, social contributions, and certain premiums. An expense is recognized under these short-term benefits
for the period during which services giving rise to these benefits were given.

Post-Employment Benefits 

Pension plans

Defined benefit plan

Some Caisse Alliance employees participate in a defined benefit pension plan. The plan was modified on
January 1, 2013; the employees retain their rights to the benefits vested in the plan to that date. Since that date,
Caisse Alliance has been offering its employees a defined contribution plan.

The cost of these plans is recognized in the statement of income and includes current service cost, past service
cost and net interest on the net defined benefit plan liabilities. Past service cost resulting from a plan
amendment or curtailment is immediately recognized in the statement of income.

Remeasurements of the net defined benefit plan liabilities are recognized in items of other comprehensive
income (loss) that will not be reclassified subsequently to the statement of income and are immediately
reclassified to undistributed surplus earnings. Remeasurements of the net defined benefit plan liabilities
include actuarial gains and losses and the differences between the actual return on plan assets and the interest
income generated by such assets, which is recognized in the statement of comprehensive income (loss).
Actuarial gains and losses result from changes in actuarial assumptions used to determine the defined benefit
plan obligation and experience gains and losses on such obligation.

Net defined benefit plan assets or liabilities are equal to the present value of the plans' obligation, calculated
using the projected unit credit method, less the fair value of plan assets. The value of any defined benefit plan
asset is, when appropriate, limited to the present value of any economic benefit available in the form of
refunds from the plans or reductions in future contributions to the pension plans.

The net defined benefit pension plan liability is recognized under "Net defined benefit plan liability" in the
statement of financial position.

Defined contribution plan

Caisse Alliance offers its employees a defined contribution pension plan. When an employee has rendered
services to Caisse Alliance during a period, Caisse Alliance recognizes the contribution payable for that
period.
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2. Accounting Policies (continued)

Post-Employment Benefits (continued)

Other plans

In the framework of a defined benefit plan, Caisse Alliance offers its employees and their dependents, health,
hospital and paramedical care and life insurance plans. This insurance coverage is available to employees up to
the age of 65 who met the eligibility criteria on December 31, 2011. The terms of the plans consider future
wage and health care cost developments and their impact on future benefit costs. The costs of these benefits
are accumulated during the employees' service life according to the accounting policies similar to those applied
to defined benefit pension plans, and the increase in costs will have an impact on the amount of future benefits.
Plan costs are attributed to Caisse Alliance. The post-employment benefit liability is recognized under "Net
defined benefit plan liability" in the statement of financial position.

3. Change in accounting policy 

During the year, Caisse Alliance reassessed its accounting policy regarding the classification of investments.
Caisse Alliance reclassified its investments at fair value through other comprehensive income (loss).
Previously its investments were presented as fair value through net income. Management believes this change
is necessary as the objective of the business model is achieved both by collecting contractual cash flows and
by selling financial assets. It is concluded that, by presenting investments at fair value through other
comprehensive income (loss) it will provide readers more useful and relevant financial information on effect of
the transactions. This change resulted in a restatement of the comparative figures, which decreased
accumulated other comprehensive income (loss) and increased retained earnings by $647 for the year ended
December 31, 2021 and increased net income and decreased other comprehensive income (loss) by $7,126 for
the year ended December 31, 2022.  The retained earnings to risk weighted asset ratio increased to 12.3% from
11.5% as at December 31, 2022. 
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4. Cash and Investments    

2023 2022

Cash $ 71,002 $ 97,067
Investments

Bonds
Financial institutions, bearing interest at 1.07% to 5.48% and
maturing between June 7, 2024 and September 18, 2028 31,503 23,814

Canadian provinces, industries, and corporations, bearing interest
at 0.25% to 4.98% and maturing between January 4, 2024, and
June 2, 2027 156,797 144,564

Shares 2,081 2,014

$ 261,383 $ 267,459

5. Loans to Members    

Net Loans by Borrower Category

 2023  2022

Residential mortgages $ 1,361,739 $ 1,255,452
Personal loans 116,543 176,291
Commercial loans 631,578 591,932

$ 2,109,860 $ 2,023,675
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5. Loans to Members (continued)

The following tables present the gross carrying value of loans for which Caisse Alliance estimates an allowance
for expected credit losses based on the probability of default and the stage of the impairment model in which
they are classified:

Loans

At December 31, 2023 Stage 1 Stage 2 Stage 3 Total

Residential Mortgages
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 773,576 154 - 773,730
0.40% - 1.00% 372,716 298 - 373,014
1.00% - 3.00% 110,913 2,359 - 113,272
3.00% - 6.00% 36,007 5,259 - 41,266
6.00% - 11.00% 16,914 17,067 - 33,981
11.00% - 17.00% 2,099 7,823 - 9,922
17.00% - 25.00% 1,215 5,061 - 6,276
25.00% - 50.00% - 5,555 - 5,555
50.00% - 100.00% - 647 5,436 6,083
Total Gross Residential Mortgages 1,313,440 44,223 5,436 1,363,099
Allowance for credit losses 986 316 58 1,360
Total Net Residential Mortgages $ 1,312,454 $ 43,907 $ 5,378 $ 1,361,739

Personal Loans
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 31,005 - - 31,005
0.40% - 1.00% 34,749 680 - 35,429
1.00% - 3.00% 33,096 1,695 - 34,791
3.00% - 6.00% 6,313 621 - 6,934
6.00% - 11.00% 2,072 1,684 - 3,756
11.00% - 17.00% 918 1,417 - 2,335
17.00% - 25.00% 431 975 - 1,406
25.00% - 50.00% 153 1,247 - 1,400
50.00% - 100.00% - 219 2,114 2,333
Total Gross Personal Loans 108,737 8,538 2,114 119,389
Allowance for credit losses 855 556 1,435 2,846
Total Net Personal Loans $ 107,882 $ 7,982 $ 679 $ 116,543
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5. Loans to Members (continued)

Loans (continued)

At December 31, 2023 Stage 1 Stage 2 Stage 3 Total

Commercial Loans
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 327,079 1,136 - 328,215
0.40% - 1.00% 213,405 24,889 - 238,294
1.00% - 3.00% 22,085 8,300 - 30,385
3.00% - 6.00% 14,050 13,952 - 28,002
6.00% - 11.00% - 500 - 500
11.00% - 17.00% - - - -
17.00% - 25.00% - 49 - 49
25.00% - 50.00% 60 1,311 - 1,371
50.00% - 100.00% - 1,222 19,452 20,674
Total Gross Commercial Loans 576,679 51,359 19,452 647,490
Allowance for credit losses 248 302 15,362 15,912
Total Net Commercial Loans $ 576,431 $ 51,057 $ 4,090 $ 631,578

Total Net Loans at December 31, 2023 $ 1,996,767 $ 102,946 $ 10,147 $ 2,109,860

At December 31, 2022

Residential Mortgages
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 576,470 - - 576,470
0.40% - 1.00% 429,943 - - 429,943
1.00% - 3.00% 141,103 864 - 141,967
3.00% - 6.00% 43,845 3,846 - 47,691
6.00% - 11.00% 15,363 9,412 - 24,775
11.00 % - 17.00% 1,983 11,630 - 13,613
17.00% - 25.00% 1,026 5,247 - 6,273
25.00% - 50.00% - 8,957 - 8,957
50.00% - 100.00% - 173 6,988 7,161
Total Gross Residential Mortgages 1,209,733 40,129 6,988 1,256,850
Allowance for credit losses 1,030 343 25 1,398
Total Net Residential Mortgages $ 1,208,703 $ 39,786 $ 6,963 $ 1,255,452
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5. Loans to Members (continued)

Loans (continued)

At December 31, 2022 Stage 1 Stage 2 Stage 3 Total

Personal Loans
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 74,797 - - 74,797
0.40% - 1.00% 41,445 - - 41,445
1.00% - 3.00% 40,799 23 - 40,822
3.00% - 6.00% 9,390 513 - 9,903
6.00% - 11.00% 1,946 920 - 2,866
11.00% - 17.00% 1,818 1,477 - 3,295
17.00% - 25.00% 333 593 - 926
25.00% - 50.00% 87 1,849 - 1,936
50.00 % - 100.00% - 125 2,369 2,494
Total Gross Personal Loans 170,615 5,500 2,369 178,484
Allowance for credit losses 930 450 813 2,193
Total Net Personal Loans $ 169,685 $ 5,050 $ 1,556 $ 176,291

Commercial Loans
0.00% - 0.10% $ - $ - $ - $ -
0.10% - 0.40% 432,495 - - 432,495
0.40% - 1.00% 90,706 394 - 91,100
1.00% - 3.00% 15,268 203 - 15,471
3.00% - 6.00% - 7,236 - 7,236
6.00% - 11.00% - 341 - 341
11.00% - 17.00% - 18,792 - 18,792
17.00% - 25.00% 875 - - 875
25.00% - 50.00% - 293 - 293
50.00 % - 100.00% - 2,905 38,788 41,693
Total Gross Commercial Loans 539,344 30,164 38,788 608,296
Allowance for credit losses 374 568 15,422 16,364
Total Net Commercial Loans $ 538,970 $ 29,596 $ 23,366 $ 591,932

Total Net Loans at December 31, 2022 $ 1,917,358 $ 74,432 $ 31,885 $ 2,023,675
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5. Loans to Members (continued)

Allowance for Credit Losses

For the Year Ended 
December 31, 2023 Stage 1 Stage 2 Stage 3

Allowance for
Credit Losses

Residential Mortgages 
Balance at January 1, 2023 $ 1,030 $ 343 $ 25 $ 1,398

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 31 (31) - -
Stage 2 (170) 147 23 -
Stage 3 - (80) 80 -

Net remeasurement due to transfers(2) 210 (149) (156) (95)
Net repayments(3) (327) 33 56 (238)
Expense 212 53 30 295
Write-offs - - - -
Recoveries of write-offs - - - -
Balance at December 31, 2023 $ 986 $ 316 $ 58 $ 1,360

Personal Loans
Balance at January 1, 2023 $ 930 $ 450 $ 813 $ 2,193

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 19 (19) - -
Stage 2 (187) 24 163 -
Stage 3 - (184) 184 -

Net remeasurement due to transfers(2) 132 10 (464) (322)
Net repayments(3) (455) (43) 54 (444)
Expense 416 318 679 1,413
Write-offs - - - -
Recoveries of write-offs - - 6 6
Balance at December 31, 2023 $ 855 $ 556 $ 1,435 $ 2,846
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5. Loans to Members (continued)

Allowance for Credit Losses (continued)

For the Year Ended 
December 31, 2023 Stage 1 Stage 2 Stage 3

Allowance for
Credit Losses

Commercial Loans 
Balance at January 1, 2023 $ 374 $ 568 $ 15,422 $ 16,364

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 3 (3) - -
Stage 2 (47) (2,336) 2,383 -
Stage 3 - (102) 102 -

Net remeasurement due to transfers(2) (211) (508) (5,948) (6,667)
Net repayments(3)) (176) (229) 3,587 3,182
Expense (recovery) 305 2,912 197 3,414
Write-offs - - (403) (403)
Recoveries of write-offs - - 22 22
Balance at December 31, 2023 $ 248 $ 302 $ 15,362 $ 15,912

Total Balance at December 31, 2023 $ 2,089 $ 1,174 $ 16,855 $ 20,118

(1) Represent transfers between stages before the remeasurement of expected credit losses.
(2) Represent the remeasurement of the allowance for expected credit losses resulting from transfers between stages.
(3) Represent the change in the allowance for drawdowns and repayments on outstanding loans.
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5. Loans to Members (continued)

Allowance for Credit Losses (continued)

 
For the Year Ended 

December 31, 2022 Stage 1 Stage 2 Stage 3
Allowance for
Credit Losses

Residential Mortgages
Balance at January 1, 2022 $ 906 $ 272 $ 88 $ 1,266

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 13 (13) - -
Stage 2 (117) 128 (11) -
Stage 3 - (91) 91 -

Net remeasurement due to transfers(2) 94 (92) (89) (87)
Net repayments(3) (407) (18) (76) (501)
Expense 541 157 22 720
Write-offs - - - -
Recoveries of write-offs - - - -
Balance at December 31, 2022 $ 1,030 $ 343 $ 25 $ 1,398

Personal Loans
Balance at January 1, 2022 $ 953 $ 422 $ 498 $ 1,873

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 27 (27) - -
Stage 2 (189) 45 144 -
Stage 3 - (124) 124 -

Net remeasurement due to transfers(2) 86 23 (55) 54
Net repayments(3) (294) 5 39 (250)
Expense 347 106 244 697
Write-offs - - (210) (210)
Recoveries of write-offs - - 29 29
Balance at December 31, 2022 $ 930 $ 450 $ 813 $ 2,193
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5. Loans to Members (continued)

Allowance for Credit Losses (continued)

 
For the Year Ended 

December 31, 2022 Stage 1 Stage 2 Stage 3
Allowance for
Credit Losses

Commercial Loans
Balance at January 1, 2022 $ 399 $ 527 $ 14,944 $ 15,870

Change in the allowance for credit
losses

Transfers(1)  :
Stage 1 5 (5) - -
Stage 2 (263) 270 (7) -
Stage 3 - (101) 101 -

Net remeasurement due to transfers(2) 258 (81) 903 1,080
Net repayments(3) (135) (38) (449) (622)
Expense (recovery) 110 (4) 584 690
Write-offs - - (654) (654)
Recoveries of write-offs - - - -
Balance at December 31, 2022 $ 374 $ 568 $ 15,422 $ 16,364

Total Balance at December 31, 2022 $ 2,334 $ 1,361 $ 16,260 $ 19,955

(1) Represent transfers between stages before the remeasurement of expected credit losses.
(2) Represent the remeasurement of the allowance for expected credit losses resulting from transfers between stages.
(3) Represent the change in the allowance for drawdowns and repayments on outstanding loans.

-26-



Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

5. Loans to Members (continued)

Loans and provisions
2023

Residential
Mortgages Personal Commercial Total

Total Gross Loans $ 1,363,099 $ 119,389 $ 647,490 $ 2,129,978

Allowance - Stage 1 986 855 248 2,089
Allowance - Stage 2 316 556 302 1,174
Allowance - Stage 3 58 1,435 15,362 16,855

Total Net Loans $ 1,361,739 $ 116,543 $ 631,578 $ 2,109,860

2022
Residential
Mortgages Personal Commercial Total

Total Gross Loans $ 1,256,850 $ 178,484 $ 608,296 $ 2,043,630

Allowance - Stage 1 1,030 930 374 2,334
Allowance - Stage 2 343 450 568 1,361
Allowance - Stage 3 25 813 15,422 16,260

Total Net Loans $ 1,255,452 $ 176,291 $ 591,932 $ 2,023,675

Forward-Looking Information

The allowance for expected credit losses is based on a set of assumptions and methodologies specific to credit
risk and evolution of economic conditions. Significant judgment must therefore be used in establishing the
allowance for expected credit losses. The main elements that required substantial judgment that impair its
measurement at December 31, 2023 are:

 Changes in borrowers' credit ratings (or the PD); and
 incorporation of forward-looking information.
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5. Loans to Members (continued)

Loans and provisions (continued)

Changes in Borrower Credit Risk Rating or Probability of Default

Borrowers' credit risk rating is the foundation of the credit risk assessment model. The rating of a borrower is
directly related to its estimated PD. Many variables are taken into consideration in credit risk assessment
models. For more information about these models, refer to Note 2, "Impairment of Financial Assets" and Note
23, "Financial Instrument Risk Management." Changes in borrowers' credit risk rating have an impact on
determining significant increases in credit risk, as this is mainly based on the change in the borrower's PD and
measuring the allowance for expected credit losses. 

Changes in the borrowers' credit risk rating may increase or decrease the allowance for expected credit losses.
Generally, a deterioration in a borrower's credit risk rating gives rise to an increase in the allowance, while an
improvement results in a decrease in the allowance.

Incorporation of Forward-Looking Information

Caisse Alliance uses three scenarios to determine the allowance for expected credit losses, namely, a base
scenario, an upside scenario, and a downside scenario. The macroeconomic variables projected under each
scenario and the related probability of occurrence have a significant impact on determining significant
increases in credit risk and measuring the allowance for expected credit losses.

The incorporation of forward-looking information may increase or decrease the allowance for expected credit
losses. Generally, an improvement in the outlook will give rise to a decrease in the allowance, while a
deterioration will result in an increase in the allowance.

As at December 31, 2023, the macroeconomic scenarios selected for calculating the allowance for expected
credit losses include the following value ranges over the projection horizon for the most significant variables
for credit risk parameters:

Base Scenario Intervals
Macroeconomic variables :

Interest rate 5.27% 1.46% - 6.03%
Unemployment rate 6.20% 4.86% - 8.06%
Housing prices (3.04)% (9.60)% - 5.56%
Gross domestic product 1.45% (4.46)% - 3.16%
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5. Loans to Members (continued)

Loans Transferred but not Derecognized

Mortgages transferred for securitization purposes

The following table presents the carrying value of mortgage loans transferred by Caisse Alliance from a legal
perspective, which have not been derecognized.

 2023  2022

Mortgages assigned for securitization purposes $ 233,319 $ 169,779

Undisbursed Loans

Loans totalling $367,182 were approved but not disbursed as at December 31, 2023 ($364,775 in 2022). 

Letters of credit represent irrevocable commitments by Caisse Alliance to make payments in the event a
member cannot meet financial obligations to third parties. Caisse Alliance's policy with respect to collateral
received for these letters is generally the same as for loans. The balance of commitments resulting from the
letters of credit issued by Caisse Alliance amounts to $6,537 at December 31, 2023 ($7,405 in 2022). 

Derecognition of Financial Assets
Since the second quarter of 2020, Caisse Alliance has been participating in the federal Canada Emergency
Business Account (CEBA) program, implemented in collaboration with Export Development Canada (EDC).
Under this program, Caisse Alliance grants loans that are financed by the government. Caisse Alliance has
determined that these loans were eligible for derecognition since all cash flows are passed on to EDC and
substantially all risks and benefits in ownership of the loans have been transferred. Caisse Alliance has
continued involvement in the derecognized assets since it administers these loans. At December 31, 2023,
loans amounting to $14,075 ($27,631 in 2022) had been granted to Caisse Alliance members specifically
under the terms of the CEBA program.

Since the second quarter of 2020, Caisse Alliance has been participating in the federal Business Development
Canada (BDC) Co-Lending Program, implemented through the Business Credit Availability Program (BCAP).
Under this program, Caisse Alliance grants term loans for which the maximum financing is established
according to the business's sales; terms are adapted to the business's needs. The BDC has entered into a joint
facility with Caisse Alliance; under its terms, the BDC automatically acquires an 80% stake in term loans
granted to Caisse Alliance's eligible members. The maximum loan amount is $6,250 ($18,750 per borrower
group) a moratorium of up to 12 months on principal repayments is permitted. The participation in loans
financed by the BDC is derecognized from Caisse Alliance's statement of financial position since the program
meets the criteria of transferring substantially all the risks and rewards inherent in loans to the government. At
December 31, 2023, no loan had been granted to Caisse Alliance members specifically under this co-lending
program.
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6. Property and Equipment    

The change in property and equipment is detailed as follows:

Land Buildings

Equipment,
Furniture 
and Other In Progress Total

Cost
At December 31, 2021 $ 1,771 $ 24,778 $ 4,866 $ 2,799 $ 34,214
Acquisitions 305 2,328 76 1,254 3,963
Disposals - (66) (224) - (290)
Transfers - - - (2,799) (2,799)
At December 31, 2022 2,076 27,040 4,718 1,254 35,088
Acquisitions - 175 1,169 - 1,344
Disposals - (45) - - (45)
Transfers - - 1,254 (1,254) -
At December 31, 2023 $ 2,076 $ 27,170 $ 7,141 $ - $ 36,387

Accumulated Depreciation
At December 31, 2021 $ - $ 13,870 $ 2,706 $ - $ 16,576
Depreciation - 956 787 - 1,743
Disposals - (54) (224) - (278)
At December 31,  2022 - 14,772 3,269 - 18,041
Depreciation - 978 356 - 1,334
At December 31, 2023 $ - $ 15,750 $ 3,625 $ - $ 19,375

Net Carrying Value

At December 31, 2022 $ 2,076 $ 12,268 $ 1,449 $ 1,254 $ 17,047

At December 31 2023 $ 2,076 $ 11,420 $ 3,516 $ - $ 17,012
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7. Intangible Assets    

The change in intangible assets is detailed as follows:

Software In Progress Total

Cost
At December 31, 2021 $ - $ - $ -
Acquisitions 521 4,505 5,026
Transfers - 2,799 2,799
At December 31, 2022 521 7,304 7,825
Acquisitions 9,172 - 9,172
Transfers 7,304 (7,304) -
At December 31, 2023 $ 16,997 $ - $ 16,997

Accumulated Amortization
At December 31, 2021 $ - $ - $ -
Amortization 24 - 24
At December 31, 2022 24 - 24
Amortization 432 - 432
At December 31, 2023 $ 456 $ - $ 456

Net Carrying Value

At December 31, 2022 $ 497 $ 7,304 $ 7,801

At December 31, 2023 $ 16,541 $ - $ 16,541

8. Other Assets   

The other assets reported in the statement of financial position are comprised primarily of:

2023 2022

Income taxes receivable $ 801 $ -
Accrued interest 3,052 5,004
Derivative financial instruments 8,634 11,211
Right-of-use assets (note 9) 271 322
Other 5,473 4,930

$ 18,231 $ 21,467
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9. Leases   

Right-of-use assets are comprised solely of buildings.

Depreciation of right-of-use assets amounts to $51 for the year ($98 in 2022). The interest expense of lease
liabilities amounts to $9 for the year ($11 in 2022).

10. Members' Deposits   

 2023  2022

Chequing accounts and savings accounts $ 722,763 $ 795,518
Term deposits 1,274,695 1,140,662

$ 1,997,458 $ 1,936,180

11. Loans  

 2023  2022

Line of credit, interest calculated at the rate of 5.96% paid monthly,
renewable quarterly and secured by conventional mortgages and
insured mortgages

$ 20,000 $ 70,000
Term loans arising from the securitization program, interest

calculated at fixed rates of 1.28% to 4.39% maturing between
March 1, 2024 and August 1, 2028 and secured by insured
mortgages 226,460 165,596

$ 246,460 $ 235,596

Caisse Alliance has lines of credit totalling $9,000 ($10,000 in 2022) bearing interest equal to the financial
institutions prime rate and secured with investments. At December 31, 2023, $- ($- in 2022) had been used on
these lines of credit.

Caisse Alliance has a line of credit totalling $100,000 ($100,000 in 2022), renewable on a quarterly basis,
bearing interest at a rate calculated using the Desjardins cost of funds and secured with conventional
mortgages. At December 31, 2023, $20,000 ($70,000 in 2022) had been used on this line of credit.
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12. Post-Employment Benefits 

Pension Plan

Caisse Alliance has made contributions to its employees defined contribution pension plan. The contribution
for the year amounts to $2,460 ($2,155 in 2022).

Group Pension and Insurance Plans

The cost of benefits and the value of the net liability of the defined benefit plan are established using actuarial
calculations and various assumptions. While management believes that the assumptions used in the actuarial
valuation are reasonable, there remains a degree of risk and uncertainty that may cause future actual results to
significantly differ from these assumptions, which could give rise to actuarial gains or losses.

A complete actuarial valuation is performed each year by a qualified actuary. The discount rates used have
been determined by reference to the rate of high-quality corporate bonds.
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12. Post-Employment Benefits (continued)

The information on these plans is as follows:

Change in Net Defined Benefit Plan Liability

2023 2022

Group
Pension Plan

Group
Insurance

Plan
Total 

of Plans
Group

Pension Plan

Group
Insurance 

Plan
Total 

of Plans

Change in Obligation Under
Defined Benefit Plans

Present value of obligation for
defined benefits at the beginning of
the year $ 9,189 $ 923 $ 10,112 $ 11,789 $ 1,156 $ 12,945

Cost of services rendered during the
year

Financial cost 452 43 495 341 30 371
Benefits paid (471) (116) (587) (442) (109) (551)
Other - - - (4) - (4)

(19) (73) (92) (105) (79) (184)
Amounts recorded in comprehensive

income (loss) for the year:
Actuarial losses (gains) arising from

a change in demographic
assumptions 397 12 409 (2,495) 22 (2,473)

Actuarial losses (gains) arising from
a change in financial assumptions - 33 33 - (204) (204)

Experience losses (gains) 145 27 172 - 28 28
542 72 614 (2,495) (154) (2,649)

Present Value of the Defined
Benefit Plan Obligation at Year
End $ 9,712 $ 922 $ 10,634 $ 9,189 $ 923 $ 10,112

Change in Fair Value of Plan
Assets

Fair value of plan assets at the
beginning of the year $ 9,401 $ - $ 9,401 $ 12,057 $ - $ 12,057

Return on plan assets, net of
management fees 598 - 598 407 - 407

Employer contributions 15 - 15 185 - 185
Benefits paid (471) - (471) (442) - (442)
Other (165) - (165) (66) - (66)

(23) - (23) 84 - 84
Amounts recorded in comprehensive

income (loss) for the year
Variance between actual return on

assets 1,021 - 1,021 (1,972) - (1,972)
 Asset ceiling (484) - (484) (768) - (768)

537 - 537 (2,740) - (2,740)
Fair Value of Plan Assets, End of

Year $ 9,915 $ - $ 9,915 $ 9,401 $ - $ 9,401

Net Defined Benefit Plan Liability $ (203) $ 922 $ 719 $ (212) $ 923 $ 711
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12. Post-Employment Benefits (continued)

Key Actuarial Assumptions

The key assumptions used to measure the obligation and costs recorded for the defined benefit plan are as
follows:

December 31, 2023 December 30, 2022
Group

Pension
Plan

Group
Insurance

Plan

Group
Pension

Plan

Group
Insurance

Plan

Obligation discount rate %4.65 %4.55 %5.05 %5.00
Cost discount rate 2.00 2.00 2.00 2.00
Expected salary increase 2.50 - 2.50 -
Pre- and post-retirement pension indexation rate 3.00 - 2.00 -
Expected rate of return on plan assets(1) 4.65 - 5.05 -
Estimated annual growth rate for health care expenses

covered
         Prescription drug insurance - 3.00 - 2.50
         Hospitalization - 14.75 - 14.25

     Complementary care - (2.00) - (2.50)

(1) The expected rates of return on assets are based on market prices, including the broker projections
prevailing at the closing date and applicable to the period for which the obligations must be settled.

Sensitivity of Key Assumptions in  2023

Due to the long-term nature of employee benefits, there are significant uncertainties as to the recording of
balances associated with the assumptions selected. The following table shows the impact of a one percentage
point variation in key assumptions on the obligation and the costs recognized for defined benefit plans where
all other assumptions remain constant. There may be correlations among these assumptions. However, to show
the impact of changes in the assumptions, they must be modified individually:

Change in Obligation
Under the Group
Insurance Plan

Change in Costs
Recognized Under the

Group Insurance
Plan

Discount rate
1 % increase $ (71) $ 5
1 % decrease 83 (6)

Health care costs
1 % increase 1 -
1 % decrease (1) -
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12. Post-Employment Benefits (continued)

Change in Obligation
Under the Group

Pension Plan

Change in Costs
Recognized Under the
Group Pension Plan

Discount rate
1 % increase $ (905) $ (1)
1 % decrease 1,207 1

Allocation of Group Pension Plan Assets

The fair value of group pension plan assets is allocated as follows (in percent):

December 31, 2023 December 31, 2022

Shares %52.4 %54.2
Fixed-income securities 35.0 34.2
Other 12.6 11.6

13. Other Liabilities       

The components of other liabilities presented in the statement of financial position mainly comprise:

2023 2022

Accrued interest $ 19,167 $ 11,972
Income taxes payable - 67
Lease liabilities (note 9) 296 339
Accounts payable, accrued liabilities and other 3,836 6,206
Distributions to members 2,300 1,886
Dividends payable on Class A shares 615 539

$ 26,214 $ 21,009

-36-



Caisse populaire Alliance limitée
Notes to the Financial Statements 
December 31, 2023 

14. Membership Shares   

The membership shares consist of an unlimited number of qualifying shares and Class A, B and C shares, the
main characteristics of which are:

Qualifying shares, nominal value of $10, participating, non-cumulative, redeemable, voting.

Class A and B shares, non-cumulative, non-participating, redeemable, non-voting.

Class C shares, reserved entirely for patronage shares, non-cumulative, non-participating, redeemable, 
non-voting.

To become a member of Caisse Alliance, the purchase of at least one qualifying share of $10 is required.

Preferred Class A Shares - Series 1

In 1999, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried an annual
dividend rate equal to the interest rates on five-year term deposits plus 0.5%, with a minimum rate of 6.25%.
In 2018, the Board of Directors adopted a new dividend policy. The shares then carried an annual dividend
rate equal to the average annual interest rate on a non-redeemable five-year term deposit, established based on
the rates posted on the first business day in each month of its fiscal year, plus 2.0%. In 2020, the Board of
Directors adopted a new dividend policy. The dividend rate will be the higher of the following rates: at least
150 basis points on the yield on the Government of Canada monthly series of five-year bonds and 2.25%.
Subject to the provisions of the Act, these shares have been redeemable by Caisse Alliance since January
2004, at face value plus the declared and unpaid dividends. The dividend rate for the year ended December
31, 2023, is 6.0% (5.25% in 2022).

Preferred Class A Shares - Series 2

In 2000, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried an annual
dividend rate equal to the interest rates on five-year term deposits plus 0.5%, with a minimum rate of 6.0%. In
2018, the Board of Directors adopted a new dividend policy. The shares then carried an annual dividend rate
equal to the average annual interest rate on a non-redeemable five-year term deposit, established based on the
rates posted on the first business day in each month of its fiscal year, plus at least 0.5%. In 2020, the Board of
Directors adopted a new dividend policy. The dividend rate will be the higher of the following rates: at least
150 basis points on the yield on the Government of Canada monthly series of five-year bonds and 2.25%.
Subject to the provisions of the Act, these shares have been redeemable by Caisse Alliance since January
2005, at face value plus the declared and unpaid dividends. The dividend rate for the year ended December
31, 2023, is 6.0% (5.25% in 2022).
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14. Membership Shares (continued)

Class A Shares - Series 3

In 2002, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried an annual
dividend rate equal to the average interest rate on five-year term deposits plus 0.75%, with a minimum rate of
5.75%. In 2018, the Board of Directors adopted a new dividend policy. The shares then carried an annual
dividend rate equal to the average annual interest rate on a non-redeemable five-year term deposit, established
based on the rates posted on the first business day in each month of its fiscal year, plus at least 0.75%, with a
minimum rate of 5.75%. In 2020, the Board of Directors adopted a new dividend policy. The dividend rate will
be the higher of the following rates: at least 150 basis points on the yield on the Government of Canada
monthly series of five-year bonds and 2.25%. Subject to the provisions of the Act, these shares have been
redeemable by Caisse Alliance since November 2006 at face value plus the declared and unpaid dividends.
The dividend rate for the year ended December 31, 2023, is 6.0% (5.25% in 2022).

Preferred Class A Shares - Series 4

In 2014, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried a minimum
annual dividend rate of 2.5%. In 2020, the Board of Directors adopted a new dividend policy. The dividend
rate will be the higher of the following rates: at least 150 basis points on the yield on the Government of
Canada monthly series of five-year bonds and 2.25%. Subject to the provisions of the Act, these shares have
been redeemable by Caisse Alliance as of March 2020 at face value plus the declared and unpaid dividends.
The dividend rate for the year ended December 31, 2023, is 6.0% (5.25% in 2022).

Preferred Class A Shares - Series 5

In 2015, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried a minimum
annual dividend rate of 2.25 %. In 2020, the Board of Directors adopted a new dividend policy. The dividend
rate will be the higher of the following rates: at least 150 basis points on the yield on the Government of
Canada monthly series of five-year bonds and 2.25%. Subject to the provisions of the Act, these shares have
been redeemable by Caisse Alliance as of March 2020 at face value plus the declared and unpaid dividends.
The dividend rate for the year ended December 31, 2023, is 6.0% (5.25% in 2022).

Class A Shares - Series 6

In 1998, Caisse Alliance issued preferred shares to its members. Upon issuance, the shares carried an annual
dividend rate equal to the interest rates on five-year term deposits plus 0.5%, with a minimum rate of 6.0%. In
2018, the Board of Directors adopted a new dividend policy. The shares then carried an annual dividend rate
equal to the average annual interest rate on a non-redeemable five-year term deposit, established based on the
rates posted on the first business day in each month of its fiscal year, plus at least 0.5%, with a minimum rate
of 4.0%. In 2020, the Board of Directors adopted a new dividend policy. The dividend rate will be the higher
of the following rates: at least 150 basis points on the yield on the Government of Canada monthly series of
five-year bonds and 2.25%. Subject to the provisions of the Act, these shares have been redeemable by Caisse
Alliance since February 2003 at face value plus the declared and unpaid dividends. The dividend rate for the
year ended December 31, 2023, is 6.0% (5.25% in 2022).
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14. Membership Shares (continued)

2023 2022

Qualifying shares $ 613 $ 616
10,230 Class A shares 10,230 10,266

$ 10,843 $ 10,882

During the year, Caisse Alliance redeemed 36 (37 in 2022) Class A preferred shares and in return paid $36
($37 in 2022) in cash.

Distribution to Members

2023 2022

Distributions to members $ 2,900 $ 2,486
Dividends on Class A shares 615 539

$ 3,515 $ 3,025

 15. Income Taxes   

Income Taxes Expense

The income tax expense recognized in the statement of income is as follows:

2023 2022

Current income tax expense $ 929 $ 1,836
Deferred income tax expense relating to the origination and reversal of

temporary differences 1,698 250

$ 2,627 $ 2,086
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15. Income Taxes (continued)

Income Taxes Expense (continued)

The income tax expense recognized in the statement of income differs from the income tax expense
determined using the statutory rate for the following reasons: 

2023 2022

Income taxes at the statutory rate of 26.5 % (26.5 % in 2022) $ 3,689 $ 2,443
Supplemental caisse populaire deduction (381) (791)
Adjustment of deferred income taxes of prior years - (520)
Permanent differences 1 3
Creation and reversal of temporary differences (682) 951

$ 2,627 $ 2,086

Deferred Income Taxes

The deferred income tax sources are as follows:

2023

At December 31
2022

Change
Through Net

Income

Change
Through Other
Comprehensive
Income (Loss)

At December 31
2023

Deferred Income Tax Assets
Allowance for credit losses $ 968 $ - $ (68) $ 900
Net defined pension plan liability 102 14 (12) 104
Property, equipment and intangible

assets 41 - (41) -
Investments 1,818 847 (1,375) 1,290

2,929 861 (1,496) 2,294

Deferred Income Tax Liabilities
Commissions and other fees related

to loans (125) - 14 (111)
Property, equipment and intangible

assets - - (216) (216)
(125) - (202) (327)

Deferred Income Taxes $ 2,804 $ 861 $ (1,698) $ 1,967
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15. Income Taxes (continued)

Deferred Income Taxes (continued)

2022

At December 31
2021

Change Through
Net Income

Change
Through Other
Comprehensive
Income (Loss)

At December 31
2022

Deferred Income Tax Assets
Allowance for credit losses $ 1,333 $ - $ (365) $ 968
Net defined pension plan liability 196 (42) (52) 102
Property, equipment and intangible

assets - - 41 41
Investments 491 1,585 (258) 1,818

2,020 1,543 (634) 2,929

Deferred Income Tax Liabilities
Commissions and other fees related

to loans (334) - 209 (125)
Property, equipment and intangible

assets (175) - 175 -
(509) - 384 (125)

Deferred Income Taxes $ 1,511 $ 1,543 $ (250) $ 2,804

16. Commitments

As of December 31, 2023, the costs committed for a computer information system amount to $17,589.  

17. Interest and Investment Income 

2023 2022

Residential mortgages $ 35,565 $ 29,742
Personal loans 12,245 10,267
Commercial loans 51,552 33,626
Cash and investments 17,235 3,640

$ 116,597 $ 77,275
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18. Interest Expense   

2023 2022

Chequing accounts and savings accounts $ 5,575 $ 2,458
Term deposits 40,357 19,485
Loans 9,493 4,500

$ 55,425 $ 26,443

19. Other Income  

2023 2022

Mainly related to the administration of deposits $ 4,531 $ 4,602
Related to the administration of other services 4,596 5,123
Loan and savings insurance 1,843 2,065

$ 10,970 $ 11,790

20. Administrative and General  

2023 2022

Clearing, exchange and other service fees $ 3,307 $ 3,711
Office and communications 926 796
Advertising and promotion 1,093 1,145
Security fees 519 442
Contributions 2,022 1,560
Meetings and travel 295 344
Other 6,941 3,425

$ 15,103 $ 11,423

21. Related Party Transactions  

In the normal course of operations, Caisse Alliance carries out transactions with its management personnel,
under terms and conditions equivalent to those of arm's length transactions. Transactions that involve a
financial instrument were initially recognized at fair value. In the normal course of operations, Caisse Alliance
may have granted loans to related parties.
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21. Related Party Transactions (continued)

Transactions Involving Restricted Parties

During the year, Caisse Alliance granted 7 loans to directors, management personnel or to a corporation in
which one restricted party holds more than 10% of issued voting shares or in which it holds control for a total
amount of $5,643 (4 loans for $210 in 2022). No specific Stage 3 allowance was required at December 31,
2023 regarding the overall loans granted to restricted parties.

Key Management Personnel Compensation

Caisse Alliance's key management personnel include the members of its Board of Directors, its president, and
vice-presidents. These individuals have the authority and responsibility for planning, directing, and controlling
the activities of Caisse Alliance.

Remuneration is fair and competitive with salaries of similar positions at credit unions of approximately equal
asset size used as comparators. Caisse Alliance actively participates in compensation surveys to ensure
alignment with the market.

The total compensation of Caisse Alliance's key management personnel is as follows:

2023 2022

Salaries and short-term benefits $ 1,541 $ 1,526
Post-employment benefits 122 115
Other long-term benefits 125 143

Pursuant to section 40 of Ontario Regulation 105/22 of the Credit Unions and Caisses Populaires Act, 2020,
Caisse Alliance must also disclose the compensation paid to five officers whose total remuneration exceeds
$175.  For the fiscal year ended December 31, 2023, Caisse Alliance paid Pierre Dorval (President and CEO),
a total amount of $319 which comprises $277 in salary and $42 in benefits. Daniel Michel (Vice President,
Credit), a total amount of $260 which comprises $220 in salary and $40 in benefits. Julie St. Jacques (Vice
President, Member Experience), a total amount of $264 which comprises $224 in salary and $40 in benefits.
Michèle Leblanc (Vice President, Human Resources and Communications), a total amount of $247 which
comprises $208 in salary $39 in benefits. Michel Fecteau (Vice President, Information Technology), a total
amount of $235 which comprises $197 in salary $38 in benefits. 
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22. Fair Value and Classification of Financial Instruments  

The following table presents the carrying value and fair value of all financial assets and liabilities according to
their classification in the categories defined in Note 2 regarding financial instruments. The sensitivity to
interest rates is the primary cause of fluctuation in the fair value of Caisse Alliance's financial instruments.

2023
Fair Value

Through Other
Comprehensive
Income (Loss)

Fair Value
Through Net

Income
Amortized

Cost Total Fair value

Financial Assets
Cash $ - $ - $ 71,002 $ 71,002 $ 71,002
Investments 190,381 - - 190,381 190,381
Loans to members - - 2,109,860 2,109,860 2,062,723
Accrued interest - - 3,052 3,052 3,052
Derivative financial

instruments - 8,634 - 8,634 8,634

Total Financial
Assets $ 190,381 $ 8,634 $ 2,183,914 $ 2,382,929 $ 2,335,792

Financial
Liabilities

Members' deposits $ - $ - $ 1,997,458 $ 1,997,458 $ 1,825,011
Loans - - 246,460 246,460 261,298
Accrued interest - - 19,167 19,167 19,167
Distributions to

members - - 2,300 2,300 2,300
Accounts payable - - 3,836 3,836 3,836
Dividends payable

on Class A shares - - 615 615 615
Membership shares - - 10,843 10,843 10,843

Total Financial
Liabilities $ - $ - $ 2,280,679 $ 2,280,679 $ 2,123,070
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22. Fair Value and Classification of Financial Instruments (continued)

2022
Fair Value

Through Other
Comprehensive
Income (Loss)

Fair Value
Through Net

Income Amortized Cost Total Fair Value

Financial Asset
Cash $ - $ - $ 97,067 $ 97,067 $ 97,067
Investments 170,392 - - 170,392 170,392
Loans to members - - 2,023,675 2,023,675 1,986,629
Accrued interest - - 5,004 5,004 5,004
Derivative financial

instruments - 11,211 - 11,211 11,211

Total Financial
Assets $ 170,392 $ 11,211 $ 2,125,746 $ 2,307,349 $ 2,270,303

Financial
Liabilities

Members' deposits $ - $ - $ 1,936,180 $ 1,936,180 $ 1,811,471
Loans - - 235,596 235,596 230,231
Accrued interest - - 11,972 11,972 11,972
Distributions to

members - - 1,886 1,886 1,886
Accounts payable - - 6,206 6,206 6,206
Dividends payable

on Class A shares - - 539 539 539
Membership shares - - 10,882 10,882 10,882

Total Financial
Liabilities $ - $ - $ 2,203,261 $ 2,203,261 $ 2,073,187

The measurement of financial instruments recognized at fair value in the statement of financial position is
based on the following hierarchy:

 Level 1 – Quoted prices in active markets for identical assets or liabilities;

 Level 2 – Inputs other than quotes prices included in Level 1, that are observable for the asset or liability,
either directly or indirectly;

 Level 3 – Inputs for the asset or liability that are not based on observable market data.
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The following table presents the breakdown of the fair value measurements using the fair value hierarchy: 

2023
Level 1 Level 2 Level 3 Total

Assets

Investments $ 188,300 $ - $ 2,081 $ 190,381
Derivative financial instruments 8,634 - - 8,634

$ 196,934 $ - $ 2,081 $ 199,015

2022
Level 1 Level 2 Level 3 Total

Assets

Investments $ 168,378 $ - $ 2,014 $ 170,392
Derivative financial instruments 11,211 - - 11,211

$ 179,589 $ - $ 2,014 $ 181,603

No significant transfers were made between hierarchy levels for instruments recognized at fair value during the
period.

23. Financial Instrument Risk Management   

In the normal course of its operations, Caisse Alliance is exposed to the following risks for the financial
instruments it holds: credit risk, liquidity risk, and market risk. The following is a description of these risks
and how Caisse Alliance manages its exposure to them.

The members of Caisse Alliance's Board of Directors, together with management, must define, adopt,
implement, monitor and control a management framework for identifying and measuring all the significant
risks to which Caisse Alliance is exposed, and implement corrective measures in a timely manner.

To map out a sound and prudent management practice, Caisse Alliance's Board of Directors relies on laws,
regulations and its own policies. This approach to risk management is founded on principles that promote
Caisse Alliance's accountability for the quality of its risk management.

Furthermore, Caisse Alliance has adopted an integrated risk management policy that defines Caisse Alliance's
risk appetite and tolerance for the risk Caisse Alliance is prepared to accept in the pursuit of its objectives. The
framework provides for a structured approach to managing risk in various ways. Risk appetite has been
determined by taking into consideration risk acceptance, limits and tolerance, as well as Caisse Alliance's risk
profile.
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Credit Risk

Credit risk is the risk of losses resulting from a borrower's or counterparty's failure to honour its contractual
obligations, whether or not such obligations appear in the statement of financial position.

Credit Risk Management

Caisse Alliance is responsible for the credit risk inherent to its lending operations to members. In this regard,
Caisse Alliance has a certain amount of latitude in terms of approvals, framework, and management tools.

Framework

Each year, the Board of Directors examines and approves the credit policy and procedures. They define the
framework within which lending operations to members and other transactions that carry a credit risk exposure
must be conducted, as well as associated control measures.

For this purpose, they define:

 A minimum framework for the management and control of credit risk;
 The roles and responsibilities of the key parties involved;
 The modalities pertaining to commitment, authorization, review, and delegation limits;
 Management and control of credit activities; and
 The financing terms and conditions applicable to borrowers.

Together, these frameworks and policies define the responsibilities of the parties involved, specify the level of
risk Caisse Alliance is willing to accept, establish concentration limits, and set out risk management and
control guidelines.

Credit Granting

With respect to lending, Caisse Alliance minimizes its exposure to credit risk by:

 Limiting the amount loaned to a single borrower;
 Limiting the amount loaned based on the form of loan;
 Conducting a credit analysis prior to authorizing a loan;
 Obtaining appropriate collateral;
 Setting rates based on risk; and
 For commercial loans, limiting concentration by industry.

Personal Loans

The personal loan portfolio comprises residential mortgages and personal loans. To weigh the risk of credit
activities with individuals, Caisse Alliance uses credit scoring systems based on proven statistics.

These systems were developed using a history of borrower behaviour with a profile or characteristics similar to
those of the applicant and using the products, including the collateral offered to determine the transaction risk.
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23. Financial Instrument Risk Management (continued)

Personal Loans (continued)

These systems are used during the initial approval and subsequently, when portfolio risk is assessed on an
ongoing basis using behavioural scores calculated on the basis of transactional data on borrowing members.
The risk level of borrowers is updated monthly, enabling proactive portfolio credit risk management.

The performance of these systems is analyzed on an ongoing basis and adjustments are made regularly with a
view to assessing transaction and borrower risks as accurately as possible.

Business Loans

Credit granting to businesses is based on an analysis of various parameters in each file for which each
borrower is assigned a rating which represents its risk level. The ratings are assigned individually following a
detailed review of the business's financial, market and management characteristics.

The scope of the analysis and approval authority are tailored to the level of risk and the transaction's
complexity.

Credit Risk Mitigation 

In its lending operations, Caisse Alliance obtains collateral in accordance with credit practices. Collateral is
normally in the form of assets, such as cash, accounts receivables, inventory, movable or fixed assets. For
some portfolios, programs offered by organizations such as the Canada Mortgage and Housing Corporation
and Canada Small Business Financing Program are used in addition to customary collateral.

The large number of borrowers, who are for the most part are individuals, as well as small and medium-sized
businesses, helps ensure the sound diversification of the financing portfolio. Note 5 in the financial statements
presents the distribution of loans to members by borrower category.

Monitoring of Files and Management of Higher Risks

The members' loan portfolio is monitored in line with credit procedures that set out a degree of thoroughness
and review frequency according to the quality and extent of the exposure risk, and the probability of default.
Changes in high credit risk portfolios are monitored and the quality of credit risk management is presented to
the Board of Directors at least once a quarter. Management of higher-risk credits involves more frequent
monitoring.
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23. Financial Instrument Risk Management (continued)

Maximum Exposure to Credit Risk

Credit risk is limited in the residential mortgage sector since many mortgages are insured by mortgage
insurance companies. Caisse Alliance monitors commercial loan concentration risk by setting exposure
ceilings for total loan balances per sector. The total commitment for loans, letters of guarantee, and the
carrying value of loans to members recognized in the statement of financial position, excluding insured
mortgages and 85% of loans guaranteed by the Canada Small Business Financing Program, net of impairment,
and without considering the value of the guarantees received, if applicable, represents Caisse Alliance's
maximum credit risk exposure. At December 31, 2023. Caisse Alliance's maximum credit risk exposure was
$2,171,196 ($2,119,287 in 2022).

2023 2022

Recognized in the statement of financial position 
Loans $ 1,794,425 $ 1,742,103
Accrued interest 3,052 5,004

1,797,477 1,747,107
Off balance sheet:

Letters of credit 6,537 7,405
Credit commitments 367,182 364,775

$ 2,171,196 $ 2,119,287
Liquidity Risk       

Liquidity risk refers to Caisse Alliance's capacity to raise the necessary funds (by increasing labilities or
converting assets) to meet a financial obligation, whether or not it appears on the statement of financial
position, at maturity or otherwise.

Liquidity risk management aims to ensure timely and cost-effective access to the funds needed to meet its
financial obligations as they become due, in both routine and crisis situations. Managing this risk involves
maintaining a sufficient level of liquidity, ensuring stable and diversified sources of funding, as well as a
contingency plan for extraordinary events. Liquidity risk management is a key component of the overall risk
management strategy, as it is essential to maintaining depositor confidence.

Each year, the Board of Directors reviews and approves the liquidity risk management policy. This policy
describes the principles, limits and procedures that apply to liquidity risk management that have been
established.

Caisse Alliance's policy describes the level and amount of liquidity it must maintain. The policy defines two
levels: the operating liquidity level and the minimum level to maintain. Caisse Alliance's total liquidity, except
for cash, is monitored on a daily basis. The Board of Directors also monitors the liquidity coverage ratio
(LCR), which measures the adequacy of stressed liquidity coverage.
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23. Financial Instrument Risk Management (continued)

Liquidity Risk (continued)

The following table presents financial liabilities and other off-balance sheet obligations by remaining
contractual maturity. These figures include the principal and interest, if applicable.

2023
Less than 1

year 1 to 5 years
More than 5

years Total

Members' deposits $ 1,394,747 $ 602,711 $ - $ 1,997,458
Loans 41,941 204,519 - 246,460
Other financial liabilities 36,761 - - 36,761
Loan commitments 367,182 - - 367,182
Letters of credit 6,537 - - 6,537

2022

Less than 1 year 1 to 5 years
More than 5

years Total

Members' deposits $ 1,494,726 $ 432,449 $ 9,005 $ 1,936,180
Loans 81,773 153,823 - 235,596
Other financial liabilities 31,485 - - 31,485
Loan commitments 364,775 - - 364,775
Letters of credit 7,405 - - 7,405

Market Risk    

Market risk refers to the risk of changes in the fair value of financial instruments resulting from fluctuations in
the parameters affecting this value, in particular, interest rates and foreign exchange rates.

Interest rate risk management

Caisse Alliance is exposed to market risk primarily through positions taken in the course of its traditional
financing and deposit taking activities. Interest rate risk represents the potential impact of interest rate
fluctuations on net interest income and the economic value of its capital.

Dynamic, sound, and prudent management is applied in order to optimize net interest income while
minimizing the negative impact of interest rate fluctuations.

Each year, the Board of Directors reviews and approves the policies on market risk and structural risk
management. The policies developed describe the principles, limits and procedures that apply to managing
these risks. Simulations are used to measure the effect of different variables on changes in net interest income
and the economic value of its capital.

To cover risks arising from market index fluctuations, Caisse Alliance has obtained adequate derivative
financial instruments.
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23. Financial Instrument Risk Management (continued)

Management of Investment Activity Risk

The policies developed describe the principles, limits and procedures that apply to managing this risk. The risk
is managed on a daily basis and Caisse Alliance receives risk management guidance from a group of brokers
from a range of brokerage firms with the aim of optimizing the risk-return ratio and reducing the risk
associated with concentration by industry sector, issuer, geographic location, instrument and level of credit
quality.

Risk Management at Caisse Alliance

Interest rate risk management is conducted in accordance with Caisse Alliance's policies and a strategy that
includes targets and courses of actions to be taken when Caisse Alliance finds itself outside of established
benchmarks.

Each month, Caisse Alliance conducts simulations to measure the effect of different variables on changes in
net interest income for the next 12 months and on the economic value of Caisse Alliance's capital.

The underlying assumptions draw on analysis of historical data and the impacts of various interest rate
contexts on changes in the data. These assumptions affect the evolution of the asset and liability structure,
including modelling for deposits with no stated maturity, capital, member behaviour, and pricing.

Sensitivity analysis

Based on Caisse Alliance's interest rate positions at December 31, the following table provides the results of
simulations on forecasted net interest income according to the probable scenario, an immediate and sustained
interest rate increase of 100 basis points, and an immediate and sustained interest rate decrease of 100 basis
points.

2023 2022
Impact of a 100 basis point increase in interest rates $ 2,524 $ 3,332
Impact of a 100 basis point decrease in interest rates (2,381) (3,340)

The extent of the interest rate risk is dependent on the difference between off-balance-sheet asset, liability and
financial instrument cash flows. The situation presented reflects the position on this date and can change
depending on the behaviour of members, the interest rate environment and the strategies followed by Caisse
Alliance.

The following table provides a succinct presentation of the interest rate risk exposure of Caisse Alliance's asset
and liability items at the end of the fiscal year. The information comes from an internal report provided to
Caisse Alliance's management personnel for interest rate risk management.
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Risk Management at Caisse Alliance (continued)

Assets

Effective
Interest
Rates Liabilities

Effective
Interest
Rates

Non-Interest-Rate-Sensitive Items $ 143,964 $ 638,030

Interest-Rate-Sensitive Items
Floating rate 271,762 6.43% 162,580 1.00%
0 to 12 months 464,363 5.05% 674,151 4.12%
1 to 5 years 1,544,905 4.48% 806,933 3.66%
Total 2,281,030 1,643,664

Total $ 2,424,994 $ 2,281,694

Risk exposure is based on cash flows and maturity dates or, if closer, the interest rate revision dates of fixed-
rate assets and liabilities.

The amounts shown in the table above represent the balances as at year-end.

Prudent assumptions with respect to the maturity profile are used in Caisse Alliance's models to determine
their interest rate sensitivity.

Foreign Exchange Risk Management

Caisse Alliance is exposed to foreign exchange risk, particularly with respect to liquidity, investments and
U.S. dollar denominated member deposits.

Each year, the Board of Directors reviews and approves the structural risk management policy. This policy
describes the principles, limits and procedures that apply to foreign exchange risk management.

The statement of financial position includes the following amounts in Canadian dollars for financial assets and
liabilities whose cash flows are denominated in U.S. dollars:

2023 2022

Liquidity $ 8,154 $ 11,576
Members' deposits (6,807) (7,888)

An abrupt 1% increase (decrease) in the foreign exchange rate would have little impact on Caisse Alliance's
net income.
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24. Capital Management   

Caisse Alliance's capital management goal is to ensure its long-term viability and protect members' deposits.

Each year, the Board of Directors reviews and approves the capital management policy. Caisse Alliance's
capital adequacy is regulated by the Caisses Populaires and Credit Unions Act, 2020 and more specifically by
rule 2021-002 of the Financial Services Regulatory Authority of Ontario. This rule stipulates the sufficiency of
own funds, the elements that compose them and the proportion of these elements between them.

Caisse Alliance's regulatory capital, which constitutes its capital, differs from members' equity appearing in the
statement of financial position. The regulatory capital is comprised of two categories:

Tier 1 capital includes more permanent capital items than Tier 2 capital. It consists of eligible qualifying
shares, retained earnings, eligible preferred shares that are not redeemable in the coming year, accumulated
other comprehensive income (loss), deferred income tax assets, and deductible portion of intangible assets.

Tier 2 capital consists of eligible preferred shares that are redeemable in the coming year as defined in the
policy and the eligible portion of the allowance for credit losses.

Caisse Alliance must maintain the following capital and financial leverage ratios:

 minimum tier 1 capital ratio of 6.5%
 minimum retained earnings to risk weighted asset ratio of 3.0%
 minimum capital conservation buffer ratio of 2.5%
 minimum total capital ratio of 8.0% 
 minimum total supervisory capital ratio of 10.5%
 minimum leverage ratio of 3.0%

The following table outlines the composition of Caisse Alliance's regulatory capital:

Capital 2023 2022(i)

Tier 1 Capital
Qualifying shares $ 613 $ 616
Retained earnings 154,622 143,327
Eligible preferred non-redeemable shares 9,207 9,239
Accumulated other comprehensive income (loss) (11,322) (7,452)
Deferred income tax assets (1,967) (2,804)
Deductible portion of intangible assets (8,884) (514)

142,269 142,412
Tier 2 Capital
Eligible preferred redeemable shares 1,023 1,027
Eligible allowance for credit losses 3,263 3,695

4,286 4,722

Total $ 146,555 $ 147,134
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24. Capital Management (continued)

Caisse Alliance presents ratios that are greater than the regulatory requirements. It therefore meets the
minimum capitalization requirements as at December 31, 2023, as it did in the prior period. As at
December 31, 2023, the ratios achieved by Caisse Alliance are:

2023 2022(i)

Tier 1 capital ratio 11.7 % 12.1 %
Retained earnings to risk weighted asset ratio 12.7 12.3
Capital conservation buffer ratio 4.0 4.5
Total capital ratio 12.0 12.5
Total supervisory capital ratio 12.0 12.5
Leverage ratio 6.0 6.3

(i) Refer to note 3 « Change in accounting policy ».

25. Comparative Figures

The presentation of certain prior-year items has been modified to make them comparable with the current-year
presentation. These reclassifications had no impact on Caisse Alliance's results or total assets and liabilities.
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